Schroder Multi-Asset Growth
Product Overview

| The Multi-Asset Growth Portfolio provides investors with an innovative approach to asset
Strategy overview allocation that balances long and shorter term views and diversifies portfolio exposures on
multiple levels with an aim to exploit market inefficiencies and maximize alpha opportunities.

Fl rm hlg h | |g htS — Schroders manages over $186 billion in total assets worldwide

— Asset management is our sole business

— Over 330 portfolio managers and analysts globally

— Dedicated to proprietary research — fundamental and quantitative
— Truly global reach — 34 offices in 26 countries

I 1 — Team based approach with portfolio managers drawing on the expertise and experience
Team h lgh“g htS available within Risk Management, Economics, Multi-Manager and Structured
Investment teams

— Multi-Asset Solutions team is comprised of 60 investment professionals globally
— Team manages assets of $32 billion globally
— Access to Schroders global network of investment professionals

— Seeks to provide equity-like long term returns targeting a return of CPI +5% pa while
Key featu res minimizing downside risk by incorporating a broad toolkit of strategies

— Employs a blend of science and pragmatism to the diversification process. Applies a
multi-dimensional framework to diversification by market exposure, economic/market
themes and manager skill

— Provides global diversification across a range of traditional and non-traditional asset
classes

— Adapts portfolio positioning as economic and market conditions change through an
actively managed asset allocation that balances long-term views with opportunities to
take advantage of shorter-term cyclical trends

— Applies proprietary portfolio and risk analytics that enable sophisticated quantitative
analysis for developing long term risk and return expectations, constructing portfolios,
stress testing portfolios for risk management purposes, evaluating the economic
environment, and providing detailed evaluations of underlying managers on an on-going basis

Over a full market cycle, the portfolio strives to capture the upside of equity returns with less
|nveSt ment downside risk. To achieve this, the portfolio invests in a diversified range of lowly correlated
0O bJ e CJ[ ive asset classes that is actively managed throughout the economic cycle.

Schroders has 60 years of Multi-Asset experience building asset allocation solutions to meet
| n VeSt me nt individual and institutional client goals
ph | |O SOphy — Diversification across market exposure, investment themes and skill

— Strategic and cyclical asset allocation
— Seeks to exploit market inefficiencies & maximize alpha opportunities
— Risk management — real world potential risks

— Teamwork — minimize behavioral biases
All data and statistics as of June 30, 2009
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Schroder Multi-Asset Growth

Schroder’s Multi-Asset Growth'’s investment process relies on three sources of return and risk.
Investment process P

1. Selecting the appropriate mix of market (i.e. beta) exposures as part of a long term asset
allocation.

2. Determining the right mix of active and passive strategies by measuring the degree of
efficiency within each asset class and then, within inefficient markets, identifying managers
that can take advantage of those inefficiencies to generate above-market returns in a
stable and consistent manner.

3. Opportunistically adjusting exposure to portfolio macroeconomic and market themes
based on the specific stage of the economic and market cycle.

Resource

. 40+ Investment Professionals Quarterly meeting to gather views of
Cyclical Market Forum Specialists from across Schroders covering all investment specialists and review

asset classes, including alternatives oulooks for all asset classes

5 Voting Members Small group of senior independent

Global Asset Allocation Aan B Jon ey i N iali sts determi ¢
. an Brown, Johanna Kyrklund, Simon Doyle, multi-asset speciali sts determine asse
Committee (GAAC) Keith Wade, Richard Coghlan
class preferences

Managing portfolios to deliver optimal
combination of risk and return

Portfolio
Management

Fund Managers

Source: Schroders, as of June 30, 2009

| | The strategy diversifies market exposures, overlays a diversified set of themes based on the
Porth“O COﬂStrU C’[IOH stage of the economic cycle and incorporates active managers, where appropriate from
and management across the globe, both within and outside of Schroders as a source of above market returns.

The Drivers of Return

Diversified Market Exposure Diversified Themes Diversified Skill

Established diversified portfolio with broad “Stractical” Asset Allocation Portfolio Holdings
range of assets earning different risk premia A Balance of Strategic and Tactical 54 500 o Fatre 5955
FTSE 100 ndox Fure 1.58%
Slow-down Recession Recovery Expansion i,
= Schvoders GEP Giobal Acte Value Maraged Account 23.44%
Market ‘Schroders QEP Qualty Managed Account 18.82%
—~_Neutral HF Commodities = mHang Seng Index Future 1.08%
Cash o W Schroder Investment Grade Bonds Managed Account 26.46%
p Driven HF
Cash Private Equity F . Goldman Sachs High Yied 6.03%
Macro HF quity PIMCO Developing Local Mkls Fund 3.01%
Global EM W PIMCO Emerging Mkts 4.51%
Govt. Bonc Distressed HF F ol Powershares ETF Trust 0.18%
o N Sec HF qulty ‘Goldman Sachs Commodity 1.96%
HighYield “Allocation is cash that is notionally segregated b Gommodty 4.91%
B to back the futures’ contracts that the portfolio P Trust Hih -
Equity Equity s invested in. JP Morgan Trust Highbridge 0.
e of oo 40, 2000 iSares Dow Jones US Real Ette Indox Fnd 0.73%
Gty Piete  Propety - Hgh  Gom  Hedge Curency _ Source: Schvodrs ° o S Wt . Us Propeny exn 0.15%
Equity siucture  Yied  modilies  Funds Asset classes behave differently through the lease note that this is indicative exposure only g ¢e 1actrycture Compeny Limied Ordinary 0.38%
and may change, subject to market conditions
= Cash = Equity RiskPremium = lliquidity = Term = Credit = Volatiity = Skil various stages of the market cycle and outlook mCash 352%

Source: Schroders. Graphs for lllustration purposes only.
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Portfolio construction
and management
(cont’d)

The portfolio construction and management process involves:

— Determining our long term assumptions for risk, return and correlations across multiple
asset classes, as we don’t operate with a strategic allocation

— Combining asset class exposures that aims to deliver an inflation-plus target while having
low correlations of returns

— Stress-testing our assumptions and portfolio for various market scenarios

— ldentifying which asset classes are the most inefficient and using our Multi-Manager team
to identify managers who we believe can generate above-market returns in a repeatable
and sustainable fashion

— Accessing the network of Schroder’s economists, analysts and portfolio managers to
develop and implement portfolio positions that exploit cyclical macroeconomic and
market themes

— Evaluating our exposures on an on going basis for risk management purposes while
continuing to search for opportunities to profit from shorter term market dislocations.

Team structure

Access to Schroders’ global integrated network of investment experts provide key inputs
to asset allocation to take advantive of inefficiencies and market dislocations.

John McLaughlin
Head of Multi-Asset Solutions

*

Risk Management
David King, Head of Quant

Research & team of 6 Asset Allocation & Portfolio Management

Johanna Kyrklund
Head of Multi-Asset — World ex Asia

Multi-Manager
Andrew Yeadon, Head of Multi
Manager & team of 5

Schroder Multi-Asset
Risk Technology
Michael Spinks
Multi-Asset Fund Manager

Richard Coghlan
Head of Multi-Asset — Hong Kong

Investment Strategy Fund Selection
Keith Wade, Chief Economist &
team of 2
Simon Doyle
Head of Fixed Income & Multi-Asset — Australia

Structured Investments
Luke Browne, Head of Structured
Solutions
Thomas See, Head of Structured
Fund Management
& team of 6

Cyclical Asset Allocation .
Gregor Hirt

European Multi-Asset Fund Manager

Liability Driven Investment
Andrew Connell, Head of LDI &
team of 3

Team of 13 providing quant analysis, research,

trading and support Derivatives Expertise

Matching Liabilities

Source: Schroders, as of June 30, 2009

Risk management

We measure and understand the risk in the portfolio, both in terms of expected absolute
volatility and tracking error and with respect to the peer group against which the fund is
managed. We use a proprietary tool called SMART (Schroder Multi Asset Risk Technology)
to understand absolute risk, while PRISM allows us to understand our relative risk with

the equity portfolios. SMART was developed as an in-house developed system built to
support Schroders multi-asset product including optimization techniques in the creation
of portfolio strategies.

Designated regional asset allocation specialists implement the recommended positions in
recognition of differing client risk tolerances and local requirements. The tool re-shapes
individual client portfolios according to the agreed asset allocation preferences and takes
into account the client’s risk budget and constraints. Our risk weighted approach to asset
allocation decisions is a key differentiator and is an important aspect of our risk aware
process. While the underlying funds are managed by our specialist asset class teams,
responsibility for the overall portfolio performance rests with the multi-asset team.

In addition to all the current and forward looking risk analysis that the team carries out using
the holdings data gathered from the underlying managers, it also conducts empirical returns-
based analysis to stress test portfolios in order to understand how funds would have worked
together historically. This means that as a normal part of our initial and ongoing investment
process, we regularly run simulations of the risk and return outcomes for many portfolio options,
varying the weights of the funds being considered for inclusion within the overall portfolio.

Our portfolio construction process requires all the underlying managers to provide full disclosure
of their funds’ holdings. An absolute condition for initial and continued investment in any
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I underlying strategy is that the managers provide security level portfolio weights and identifiers
R IS k man ag eme nt so that we can fully understand their portfolios using PRISM (Portfolio Risk Investment Strategy
(Cont ’ d) Manger), Schroders proprietary risk analysis tool. This equity portfolio risk analysis system is

an intranet-based tool linked to a number of databases carrying information, which is pulled
together into a single report telling us everything we need to know about any given portfolio’s
tracking error, beta, volatility, value at risk, as well as its exposure to various style, industry,
country or stock specific risks.

Beyond providing us with information on each equity portfolio’s latest exposures, the system

also archives all this information so that our analysts can monitor how risk exposures change
through time. PRISM is also used to aggregate all the individual underlying fund reports
together to provide the same level of detailed information on the overall portfolio of funds,

the characteristics of which are also regularly reviewed and monitored through time. The
final important feature of PRISM is its modeling capability which enables “what if” analysis,
through which we can understand the impact on all the key portfolio characteristics caused
by changing the weights of the funds held within the portfolio.

Rl SKS All investments, domestic and foreign, involve risks including the risk of possible loss of
principal. The market value of a portfolio may decline as a result of a number of factors,
including adverse economic and market conditions, prospects of stocks in the portfolio,
changing interest rates, and real or perceived adverse competitive industry conditions.
Investing overseas involves special risks including among others, risks related to political or
economic instability, foreign currency (such as exchange, valuation, and fluctuation) risk,
market entry or exit restrictions, illiquidity and taxation. Emerging markets pose greater risks
than investments in developed markets. Investments in small- and medium-capitalization
companies may involve a higher degree of risk and volatility than investments in larger, more
established companies. All investments involve risks including the risk of possible loss of
principal. The market value of a portfolio may decline as a result of a number of factors,
including interest rate risk, credit risk, inflation/deflation risk, currency risk, mortgage and
asset-backed securities risk, U.S. Government securities risk, foreign investment risk and
derivatives risk.

Why S Ch ro d ers for — gzﬁtra(;iggfsed team of investment professionals supported by the global resources of

- ! — Portfolio diversified across broad spectrum of gro opportunities
Multi-Asset Growth?  —Pportfolio diversified across broad spectrum of growth opportunit

— Our Multi-Asset Growth portfolios exploit three sources of return

— Utilizes the full range of Schroders’ expertise and external opportunities

Schroders plc

Schroders is a global asset management company with $186.5 billion under management as of June 30, 2009. Our clients are major financial institutions
including banks and insurance companies, public and private pension funds, endowments and foundations, high net worth individuals, financial
intermediaries and retail investors. Our aim is to apply our specialist asset management skills in serving the needs of our clients worldwide and in delivering
value to our shareholders. With one of the largest networks of offices of any dedicated asset management company and over 330 portfolio managers and
analysts covering the world's investment markets, we offer our clients a comprehensive range of products and services.

Further information about Schroders can be found at www.schroders.com/us

Disclaimer

This document does not constitute an offer to sell or any solicitation of any offer to buy securities or any other instrument described in this document. The
information and opinions contained in this document have been obtained from sources we consider to be reliable. No responsibility can be accepted for
errors of facts obtained from third parties. Reliance should not be placed on the views and information in the document when taking individual investment
and/or strategic decisions. Schroders has expressed its own views and opinions in this document and these may change.

Past performance is not necessarily a guide to future performance. The value of investments can go down as well as up and is not guaranteed.

Schroder Investment Management North America Inc. ("SIMNA, Inc.") is an investment advisor registered with the U.S. SEC. It provides asset management
products and services to clients in the U.S. and Canada including Schroder Capital Funds (Delaware), Schroder Series Trust and Schroder Global Series
Trust, investment companies registered with the SEC (the "Schroder Funds".) Shares of the Schroder Funds are distributed by Schroder Fund Advisors
Inc., a member of the FINRA. SIMNA, Inc. and Schroder Advisors Inc. are indirect, wholly-owned subsidiaries of Schroders plc, a UK public company with
shares listed on the London Stock Exchange. Schroder Investment Management Ltd. is the UK based investment subsidiary of Schroders plc.
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